Things You Should Consider Before Home Refinance

Are you wondering if home refinance is right for you? If so, you are like a lot of people who spend a lot of time considering whether or not this is a
viable option for them. The thing is, refinancing is a big deal and for some people it is a great time to do this and for others it is not the right time. In
fact, it may never be the right time. There are a lot of things to consider before you refinance because the idea is to come out in a better or more
stable financial situation than you were in before and there are some risks that come along with refinancing. If you know what to think about before

you jump into this you can make a more informed decision.

What to Think About Before You Opt for Home Refinance

Just about anywhere you go you can hear about home refinance and how it can benefit you. Countless people have called up a lender after reading
an advertisement, seeing one on television, or even hearing one on the radio, and assumed that this was the best option for them. The fact of the
matter is that home refinance is not something that everyone should do, at least not right now. You can help determine if now is the time for you to

refinance.

The first thing you need to think about when you are considering home refinance is whether or not the cost of the process can be justified by the
savings of the new loan. Many people look at the loan and they see that the interest rate is one percent lower and they get excited and they sign on
the dotted line. While a one percent savings can be huge, depending on the value of your home, you should look at the costs of the new loan before
you decide that it is worth it. The closing costs alone with some of these loans can do away with any savings that you would have received from the
new loan, and therefore, the refinance process could actually end up costing you money. For this reason, you should not generally consider a loan

unless it is two to three percent less in interest than your current loan.

You should consider when you are refinancing your home or thinking about it how long you are going to stay in the home afterward. If you only plan on
staying in the home for a year or two, you may not ever really see the benefits of refinancing and, therefore, you would have spent all of the time and
money on the process for nothing. If you dont plan on living in your home for at least three to five years after the refinance, you generally will not

benefit from refinancing.

Lastly, you need to think about how much money you will actually be saving either monthly or over the long run. If you have refinanced and have gone
from a 30 year to a 15 year loan, you may find that you can save a huge amount of money simply on the interest that you would have paid over the
course of the longer loan. If you refinance and you keep the 30 year loan, how much will you really be saving per month? Make sure that your
savings justify the expense of the loan as well as basically starting over from day one again.
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